FRANCHISING

Ex.1. Read and translate the words.

Franchise



associated resellers

franchisee



know-how

franchisor



trademark

purchase



to specify

identity



merely

straight-product-distribution franchise
transaction

product-license franchise

trade-name franchise

to comply with




to exercise control over

to extend





to handle

Ex.2. Translate the word combinations into Russian:

to distribute products, associated resellers, parent company,  to contribute resources, in accordance with, prominent example, to earn the profit, brand identity, to license the trade name, to exercise control over, to provide advantage, managerial know-how,  in salable form,  to comply with the requirements, to handle with proper consideration.

Ex.3.  Read and translate the text





FRANCHISING

Franchising, a practice adaptable to small business has increased greatly in recent years.  In this transaction  a large company allows an individual or  small group of entrepreneurs to use its name or sometimes its products in exchange for a percentage of the profit.  It is basically a system for distributing products or services through associated resellers. The franchise gives rights to the franchisee to perform or use something that is the property of the franchisor. The parent company is the FRANCHISOR. The small business owner who buys a franchise is the FRANCHISEE.

The objective of franchisees is to achieve efficient and profitable distribution of a product or service within a specified area. Both parties contribute resources. The franchisor contributes a trademark, a reputation, known products, managerial know-how, and perhaps equipment. The franchisee invests capital and provides the management of the operation.

Most franchises can be classified into one of the three categories:

STRAIGHT-PRODUCT-DISTRIBUTION FRANCHISES. Under this type of franchise, which is the most popular today, franchisors merely supply the franchisees with their products in salable form and the franchisees sell them in that same form. Auto agencies and appliance shops are prominent examples.

PRODUCT-LICENSE FRANCHISES. In these cases the franchisees use the franchisor’s name but manufacture their products to comply with the franchisor’s requirements. The franchisors provide brand identity and specify methods of manufacturing and)or distributing the product.

TRADE-NAME FRANCHISES. Under this type of franchise, the franchisor licenses its trade name to the franchisee but seldom exercises any control over the product or service.  Equipment distributors often use this method of franchise.

It is obvious that franchising has taken an important place in the small business field in the US. Many American franchisors have extended their franchises around the world. This significant development, when handled with proper consideration for both parties, can provide real advantage to both franchisor and franchisee.

Ex. 4. Fill in the blanks using the following words:

adaptable,  property, objective,  straight-product-distribution franchises, product-license franchises, trade-name franchises,  small business field, significant development, real advantage.

1. Franchising has taken an important place in the ... in the US.

2. Franchising, a practice ... to small business, has increased greatly in recent years.

3. The franchise gives rights to the franchisee to perform or use something that is the ...  of the franchisor.

4. ....is the most popular  form of franchising today.

5. In case of ... the franchisees use the franchisor’s name but manufacture their products.

6. Under ... the franchisor licenses its trade name to the franchisee but seldom exercises any control over the product or service.

7. Franchising is a ... ... which can provide ...  ... to both franchisor and franchisee.

8. The ...  of frahcisees is to achieve efficient and profitable distribution of a product or service within a specified area.

Ex.5. Find synonyms

objective, to authorize, to perform, to define, property, right, to provide, important, merely, simple, significant, to contribute, proper, ownership, to specify, to act, to license, goal.

Ex.6. Insert prepositions

1. Franchisor allows franchisee to use  its name and products ... exchange ... a percentage of the profit.

2. The franchisee provides management of the operation ... accordance ... rules set down by the franchisor.

3. Most franchises can be classifies ... three categories.

4. Franchisors merely supply the franchisees ... the their products in salable form.

5. Under product-license franchise the franchisee manufactures its product which comply ... the franchisor’s requirements.

6. Under trade-name franchises the franchisor seldom exercises any control ... the product or service being marketed.

7. Franchising, when handled ... proper consideration, can provide real advantage to both franchisor and franchisee.

8. Franchising, a practice adaptable ... small business, has increased greatly ... recent years.

Ex. 7. Translate the following word-combinations into  English:

контракт на прямую продажу продукта; контракт на производство продукта; контракт на торговую марку;  на указанной территории; яркие примеры; осуществлять контроль за; относиться с должным вниманием; предоставлять торговую марку; установить правила; заработать прибыль; крупная компания; определить способы; фирменное наименование; торговая марка; торговый знак;

Ex.8. Complete the sentences

1. Franchising is a system for ...

2. The franchise gives the right to the ...

3. The Franchisor is ...

4. The Franchisee is ...

5. The objective of franchisees is to ...

6. The franchisor contributes ...

7. The franchisee invests .... and provides ...

8. Most franchises can be classified into ...

9.  The most popular type of franchise today is ...

10. In case of product-license franchises the franchisees manufacture their products which must comply with ...

11. Prominent examples of straight- product-distribution franchises are ...

12. Equipment distributors often use ...

Ex.9.  Agree or disagree.

1. Franchising is adaptable to big business. 

2. Franchising is a system for distributing products or services through associated resellers.

3. The franchise gives rights to the franchisee to perform or use something that is the property of the franchisor.

4. Usually the franchisor is a big company or a parent company, which contributes a trademark, a reputation, managerial know-how and sometimes equipment.

5. The franchisee is a big corporation which buys a franchise.

6. The most popular type of franchise to day is trade-name franchise.

7. Equipment distributors often use product-license franchises.

8. Prominent examples of straight-product-distribution franchises are beauty parlors and  TV repair shops.

9.Franchising has taken an important place in the small business field in Belarus.

10. Many American franchisors have extended their franchises around the world.

Ex. 10. Answer the questions

1. What is franchising?

2. Is franchising adaptable to small or big business?

3. What rights are given by a franchise?

4. What are the contacts between franchisor and franchisee based on?

5. What are  the types of franchises?

6. What are straight-product-distribution franchises?

7. What are product-license franchises?

8. What are trade-name franchises?

9. What type of franchise is the most popular today?

10. In what country has  franchising taken an important place in the small business field?

11. Can you give any prominent examples of a parent company which is a Franchisor?

Ex. 11. Retell the text in short.

